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LEGAL ISSUES OF ECONOMIC SUPPORT
FOR PERSONAL SUBSIDIARY FARMS OF CITIZENS
IN THE REPUBLIC OF KAZAKHSTAN

This article addresses the legal challenges of providing economic support to personal subsidiary
farms (PSFs) in the Republic of Kazakhstan. PSFs play a crucial role in the agricultural sector, contribut-
ing to food security and economic stability in rural areas. Despite their importance, private investment
funds often encounter numerous issues, particularly in accessing economic support and legal protection.
However, effective functioning and development of PSFs require economic stimulus measures and legal
support. The article analyzes existing legal mechanisms of support, such as credit, subsidies, and pref-
erential taxation, identifying shortcomings in their implementation. Attention is focused on legislative
imperfections and practical challenges. Additionally, issues of PSF insurance and providing agricultural
equipment through leasing as economic stimulus measures are discussed. The subject of the study is
the legal mechanism of economic support for private farming of citizens in Kazakhstan. The conclusions
underscore the significance of a comprehensive approach to legal regulation and economic support for
PSFs in Kazakhstan, including legislative improvements, enhancement of financial mechanisms, and
infrastructure development. The author provides recommendations for improving legal norms and imple-
menting effective support mechanisms, which can contribute to enhancing the economic well-being of
rural residents and the overall development of the agricultural sector.

Key words: personal subsidiary farms, economic support, legal issues, credit, subsidies, preferential
taxation, Republic of Kazakhstan.
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Kasakcrtan Pecny6AnkacbiHAAFbl a3amaTTapAbiH,
)KeKe KOCaAKbl LLIapyallbIAbIKTapblH 3KOHOMMKAADIK,
KOAAQYAbIH, KYKbIKTbIK, MacCeAeAepi

bya mMakanapa KasakcraH PecnybamkacbiHAQFbl >KeKe KOCaAKbl LiapyallibIAbIKTapAbl (6yAaH
oapi — XKKLL) 3KOHOMMKaAbIK, KOAAQYAbIH KYKbIKTbIK MOCEAEAEpPi KApPaCTbIPbIA AbIKEKE KOCAAKbI
LIAPYaLLbIAbIKTAP arpPapAbIK, CEKTOPAbIH MaHbI3Abl SAEMEHTI GOAbIN TabblAaAbl, OYA aybIAABIK, )KEPAEPAIH,
a3bIK-TYAIK KAYiMCi3Airi MeH 3KOHOMMKAABIK, TYPAKTbIAbIFbIHA bIKMAA €TeAi. MaHbI3AbIAbIFbIHA
KapamMacTaH, >Xeke KamnuTaA KOopAapbl kebiHece KernTereH KublHAbIKTapFa Tam 6oAaAbl, acipece
3KOHOMMKAABIK, KOAAQY MEH KYKbIKTbIK, KOPFayFa KOA >KETKi3y TypFbICbiHaH. AAaiaa, Keke KOCAAKbI
LIAPYaLbIAbIKTAP TUIMAI XXYMBbIC iCTeyi MeH AaMybl YLIiH 3KOHOMMKAAbIK, bIHTAAQHADBIPY LLAPAAapbI
MEH KYKBIKTbIK, KOAAQY KaKeT. Makaraaa Hecreaey, CyBCMAMSIAAY XKOHE XXEHIAAETIATEH CaAbIK, CaAy
CUSIKTbl KOAAQHbICTaFbl KYKbIKTbIK, KOAAQY TETIKTEpI TaAAAHAAbl YKOHE OAapAbl XY3€ere acblipyAafbl
KEMLLIAIKTED aHbIKTaAaAbl. 3aHHAMaAbIK, 6a3aHblH XKETIAMEreHAIri KOHE OHbI iC XKY3iHAE KOAAAHYAAFbI
KMbIHAbIKTap 6acTbl Hazapaa. CoHAAM-aK, 3KOHOMMKAAbIK, bIHTAAQHABIPY LLApaAapbl PETIHAE >KeKe
KOCaAKbl LIAPYALLbIAbIKTAPAbI CaKTAHAbBIPY >KOHE aybIALIAPYALLbIAbIK, TEXHMKACbIH AM3UHIKE 6epy
MaCeAeAepi TaAKblAaHaabl. 3epTTey noHi KasakcTaHAafbl a3amaTTapAblH >Keke  LapyalliblAbIFbIH
SKOHOMMKAABIK, KOAAQYAbIH KYKbIKTbIK, MEXaHM3Mi BOAbIN TabblAaabl. MakaAaHbiH, KOPbITbIHAbIAAPbI
3aHHaMaHbl KETIAAIPYAI, Kap>XXbl TETIKTEPIH >KaKCapTyAbl >8He MH(PaKYPbIABIMABI AAMBITYAbI
Koca aAnraHaa, Kasakcran PecnyGAmnKacbiHAQ >KeKe KOCAAKbl LIAPYALLbIAbIKTAPAbI KYKbIKTbIK, peTTey
MEH DKOHOMMKAAbIK, KOAAQYFa KeleHAI Ke3KapacTblH MaHbI3AbIAbIFbIH KOPCETEAI. ABTOP KYKbIKTbIK,
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MpaBoBble NPo6GAEMbI SKOHOMUYECKOH MOAAEPIKKH
AMYHBIX MOACOGHBIX X03CTB rpaXkAaH
B Pecny6anke KasaxcraH

B AaHHOI CTaTbe paccMaTpuBaIOTCS MPABOBblE NMPOBGAEMbI SKOHOMUYECKOM MOAAEPIKKM AUUHbBIX
NMoACOOHbIX X03aiCTB (Aaree — AlNX) B Pecnybamke Kasaxcra. AlNX 9BASHOTCS Ba>kHbIM 3AEMEHTOM
arpapHoro cekTopa, crnoco6cTBysl NPOAOBOAbCTBEHHOM 6E30MacHOCTN M 3KOHOMMYECKOW CTabWAb-
HOCTM CEAbCKMX palioHOB. HecMOTp$s Ha CBOIO BaXXHOCTb, YaCTHble MHBECTULMOHHbIE (POHABI 4acTO
CTaAKMBAIOTCSI C MHOTOUMCAEHHbIMK NMPoBAeMaMm, 0COBGEHHO B MAAHE AOCTYMA K SKOHOMUYECKOM MOA-
Aep>Kke u npaBoBoi 3awmte. OaAHAKO, AAS 3PEKTUBHOrO hyHKLIMOHMPOBaHMS 1 pa3BuTus AlNX He-
06XOAMMbI MEPbl IKOHOMMYECKOTrO CTUMYAMPOBAHMS U NPaBoBasi MoAAepyKKa. B ctaTbe aHaAM3MpyioT-
CSl CYLLECTBYIOLLME MPABOBbIE MEXAHM3Mbl MOAAEPKKM, TaKMe KakK KpPeAMTOBaHWe, CybCcuAMpoBaHue
M AbFOTHOE HAAOrOOBAOXKEHME, U BbISBASIOTCS HEAOCTATKM B MX peaansaumm. OCHOBHOE BHUMaHMe
yAeAsieTcs npobAaeMam HeCOBEpPLIEHCTBA 3aKOHOAATEAbHOM 6asbl M TPYAHOCTSIM B €€ MpakTUyYecKkom
npumeHeHmn. Takxke 06CY>KAQIOTCS BOMPOChI CcTpaxoBaHus AINMX 1 NpeAOCTaBAEHMSI CEAbCKOXO3SIM-
CTBEHHOWM TEXHMKWN B AUBUHT KaK Mepbl 3KOHOMMUYECKOTr0 CTUMYAMPOBaHUS. NpeAMeToM nccAeA0BaHMS
BbICTYMaeT MPaBOBOM MEXaHW3M 3KOHOMMUYECKON MOAAEPKKM AMUHOIO NMOACOBHOIO XO39MCTBA IPpax-
AaH B KasaxcraHe. BbiBoAbI CTaTby MOAUEPKMBAIOT 3HAUMMOCTb KOMIMAEKCHOIO MOAXOAQ K MPABOBOMY
peryAMpoBaHuio U 3KkoHommueckon noaaepxke AMNX B Pecny6anke KasaxcraH, BKAOYasi COBepLUEH-
CTBOBaHMeE 3aKOHOAATEAbCTBA, YAyUlleHMe (DMHAHCOBbIX MEXaHW3MOB M pPa3BUTHE MH(PACTPYKTYpbI.
ABTOp NpeaAaraeT pekoMeHAALLMM MO COBEPLLEHCTBOBAHMIO MPABOBbIX HOPM M BHEAPEHWIO 3D (peKTHB-
HbIX MEXaHM3MOB NMoAAEpP>KKM AX, UTO MOXKET CNoCO6CTBOBATH YAYULLIEHMIO 3KOHOMUYECKOIO COCTO-

AHUS CEAbCKUX KUTEAEN U Pa3BUTHUIO arpapHOro CeKTtopa B LeAOM.
KAroueBble cAoBa: AMYHble I'IOACO6Hbl€‘ X03917ICTBa, 3KOHOMMYeCKas NMoAAEpP>KKa, npaBoOBble NPoO-
6AeMbI, KpeAnUTOBaHUe, Cy6CVIAl/IpOBaHVIe, AbrOTHOE Ha/\Ol’OO6/\O)KeHl/Ie, Pecny6/\l/||<a KazaxcraH.

Introduction

The study of legal regulation of economic sup-
port for agricultural activities as a comprehensive
scientific problem has not been undertaken in do-
mestic legal science. Practitioners note that the pro-
posed draft Law “On Personal Subsidiary Farms of
Citizens” of 2021 was withdrawn because it did not
meet the needs of society and did not contribute to
the effective development of their activities, despite
being supported by farmers. Personal subsidiary
farming (hereinafter — PSF) in the Republic of Ka-
zakhstan is one of the forms of agricultural activ-
ity, and its support is important for ensuring food
security and improving the socio-economic status of
rural citizens.

PSFs are not recognizing as entrepreneurship
under Kazakh legislation but are considering a form
of individual labor activity. PSFs do not develop ap-

propriately because of the ambiguity surrounding
their legal status, the property regime, and the dearth
of efficient state support mechanisms for their op-
erations. In this sense, there is an urgent need for
government action in the form of explicit legislative
regulation of their operations and financial assis-
tance. The agricultural industry in the Republic of
Kazakhstan heavily depends on personal subsidiary
farms, which make a considerable contribution to
the production of agricultural goods. Nonetheless,
the advancement of these farms encounters numer-
ous legal and financial hurdles, underscoring the
need for a comprehensive strategy and scientific ex-
amination.

Many PSF owners are unaware of the available
legal opportunities, support networks, and applica-
tion processes. The efficacy of support interventions
is diminished in the absence of adequate informa-
tion and trained assistance.
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The procedures in place for granting subsidies
are overly bureaucratic and opaque. Numerous citi-
zens are discouraged from seeking for economic
help measures due to the excessive bureaucratiza-
tion.

It is imperative that academics and legal pro-
fessionals pay strict attention to the dearth of sci-
entific research in the area of PSF legal regulation,
particularly with regard to their financial backing. It
demands an analysis of their legal aspects as well as
the creation of theoretical frameworks, useful sug-
gestions, and conclusions.

Materials and methods

The approach taken to analyze the legal issues
surrounding economic assistance for PSFs in the
RK involves a detailed examination of legislative
and economic procedures. Through the use of dif-
ferent methods such as legal-economic analysis,
comparative analysis, and legal analysis, a com-
prehensive understanding of the challenges and op-
portunities in providing financial support to PSFs
is achieved.

To examine the legal issues surrounding finan-
cial aid for PSFs in Kazakhstan, a variety of tech-
niques were employed. This included a Legal-Eco-
nomic Analysis, which involved evaluating financial
instruments like grants, loans, leases, tax incentives,
and subsidies for PSFs in the current economic cli-
mate and their impact on PSF development. Addi-
tionally, a Comparative Analysis was conducted to
compare Kazakhstan’s PSF support laws and prac-
tices with those of other countries, particularly those
with developed agricultural industries, in order to
identify global best practices that could be adapted
to Kazakhstan’s specific situation. Analyzing the le-
gal landscape governing PSF operations in the coun-
try to uncover any deficiencies or incongruities that
could obstruct the efficient dispensation of financial
assistance.

Throughout the development of this paper, we
incorporated the findings and insights of scholars
hailing from different origins, encompassing do-
mestic, Russian, and international researchers: O.A.
Zubrenkova, B.A. Voronin, N.A. Potehin, Ya.V.
Voronina, C. Goland, A. Stratan, A. Ignat, E. Lu-
casenco, S. Tirigan, A. Poczta-Wajda, A. ToSovi¢-
Stevanovi¢, D. Calovi¢, G. Lalié, M. Zuza, A.
Grzelak, P.K. Thornton, Michat Borychowski, Se-
bastian Stgpien, Jan Polcyn, Aleksandra ToSovic-
Stevanovi¢, Dragan Calovi¢, Goran Lali¢, Milena
Zuza, A.A. Tagtow, T.I. Sharovatova, L.K. Yerkin-

60

bayeva, K.R. Kasenova, M.K. Karimova, D.S. Yu-
supova, A.l. Altukhova.

Results and discussion

One of the most important things to do when
tackling issues with agriculture and food policy is
to establish a system of public assistance for small-
scale farming in rural areas. Currently, PSFs corre-
spond to the small-scale farming industry. (https://
cyberleninka.ru/article/n/formirovanie-sistemy-
gosudarstvennoy-podderzhki-malyh-form-hozyay-
stvovaniya).

PSF is a non-entrepreneurial activity that a citi-
zen and his family carry out to grow and process
agricultural products on a plot of land in a populated
area. This type of farming is geared towards person-
al consumption and selling to meet individual needs,
without the involvement of hired workers (https://
adilet.zan.kz/rus/docs/P2100000985)

In the Land Code of Kazakhstan, personal sub-
sidiary farming is defined as a type of activity aimed
at meeting personal needs on a land plot located in
rural and suburban areas. (https://adilet.zan.kz/rus/
docs/K030000442 )

Citizens engage in this type of economic activ-
ity with the goal of generating agricultural goods. It
is predicated on their private ownership of the tools
of production, the goods themselves, and the money
earned from these endeavors (https://cyberleninka.
ru/article/n/ekonomiko-pravovye-problemy-soz-
daniya).

Items manufactured on private farms, including
processed goods, are eligible for sale by citizens in
the market. However, it is essential to highlight that
the law specifies that vending products from private
household plots is not considered a commercial op-
eration.

Private subsistence farming is an entrepreneur-
ial practice carried out by an individual or their fam-
ily members on a plot of land in a rural area or on
agricultural land outside settlements. This activity
is done to bring income to the family or to satisfy
personal needs.

The Tax Code of the RK acknowledges PSF
as a legitimate source of income for individuals.
In cases where the individual engaged in per-
sonal subsidiary farming has provided mislead-
ing information resulting in the non-withhold-
ing of income tax at the source, it becomes the
responsibility of the individual to rectify their
tax obligations. (https://adilet.zan.kz/rus/docs/
K1700000120#z779).
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The economic frameworks utilized to regulate
agriculture are fundamentally centered around eco-
nomic interests that cater to the stakeholders partici-
pating in agricultural endeavors, thereby serving as
a fundamental catalyst for enhancing production re-
lationships within the agricultural domain.

As is well known, the primary goal of any agri-
cultural producer is to derive profit from their eco-
nomic activities, and the state must create optimal
conditions for this purpose. The efficacy of state
regulation is not contingent upon the quantity of
funds allocated and subsequently received by a spe-
cific industry. Rather, it is determined by whether
state regulation aids in reducing costs for enterpris-
es. State regulation should not supplant the business
activities of firms, but rather establish robust insti-
tutional frameworks for enterprises and guarantee
equitable competitive conditions within the global
market (Yerkinbayeva, 2011: 120).

Therefore, it is necessary for the government
to exercise control over the pricing of agricultural
products and key material and technical resources.
This involves setting maximum prices for energy
sources and imposing upper limits on markups for
trading, intermediary, and service enterprises and
organizations operating within the agro-industrial
complex (AIC) for essential industrial products and
services. (Kasenov, 2007: 54).

- the process of creating governmental grants (free
financial or technical support) to carry out production;

- the process of compensating labor under haz-
ardous and challenging working circumstances;

- the process of creating privileges:

- the implementation of preferential funding;

- the introduction of preferential taxation;

- establishment of preferential loans;

- establishment of preferential bonuses based on
the results of work.

A striking example of economic motivation at
one time was the Law of the Republic of Kazakh-
stan “On the priority of the development of an aul
(village) and agro-industrial complex in the Repub-
lic of Kazakhstan” dated February 13, 1991, which,
unfortunately, was not supported by an effective
implementation mechanism

As such methods, the following were indicated:

- establishment of a set of benefits for lending
and insurance;

- establishment of subsidization at the expense
of budgetary funds of the interest rate on leasing of
agricultural machinery;

- setting the interest rate for leasing equipment
for agricultural processing enterprises;

- setting the interest rate on loans issued to ag-
ricultural processing enterprises to replenish their
working capital and measures to increase the yield
and quality of agricultural crops;

- establishment of full resource provision for
capital investments and sustainable supply of prod-
ucts for industrial and technical purposes using the
capabilities of the state order in order to compre-
hensively meet production needs and develop social
infrastructure (https://adilet.zan.kz/rus/docs/).

Due to its special qualities, agriculture is one
of the most significant industrial sectors that is fre-
quently negatively impacted by weather and cli-
matic conditions (droughts, frosts, hail, etc.). These
circumstances may result in high expenses. As a re-
sult, it is imperative to safeguard this industry’s out-
put and financial stability, which includes providing
insurance to farmers and residents who engage in
small-scale personal farming (https://cyberleninka.
ru/article/n/nekotorye-voprosy-ekonomicheskogo-
mehanizma-stimulirovaniya-lichnyh-podsobnyh-
hozyaystv).

Agriculture now receives financial help from
banking and credit organizations. Any firm that
wants to grow needs credit resources, and the prima-
ry source of these resources is a commercial bank.

- the legal and legislative control of production
is the basis of the economic mechanism.

- organizing and predicting how agriculture will
progress.

State and economic forecasts, planning and pro-
gramming, price control, government intervention,
grants, compensations, subsidies, easy access to
credits and investments, government loans, insur-
ance, and favorable tax policies are some common
techniques used to regulate agriculture. (Sharova-
tova 2018: 16).

Agriculture finance and planning are direct
products of state regulation and government policy.
For agricultural support systems to be effective, all
of their components must be carefully considered,
and certain legal and financial safeguards must be
in place. The nation’s total food security, economic
stability, and sustainable agricultural development
are the goals of these initiatives.

Personal subsidiary farms should be eligible for
additional government financial aid if they are ac-
knowledged as legitimate businesses. This includes
low-interest loans, grants, subsidies, preferential
taxes, insurance, and the construction of infrastruc-
ture, which includes the leasing of agricultural
equipment and machinery. Since low-interest loans
and subsidies for personal subsidiary farms are pop-
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ular forms of economic stimulation that need suf-
ficient legal backing, they are vital to the growth of
the nation’s agricultural industry.

Personal subsidiary farms frequently serve as
the backbone of the rural economy, giving the lo-
cals in the area jobs and a secure supply of food. In
this sense, their stability and development are aided
by the supply of loans and subsidies on favorable
conditions. Personal subsidiary farms (PSFs) can
acquire premium seeds and fertilizers, upgrade in-
frastructure, and invest in new technology thanks
to low-interest financing. Subsidies lessen financial
risk and serve to offset production expenses. Credit
availability and subsidization enable PSFs to create
a wider range of superior food products.

Support for PSFs, both social and financial, con-
tributes to the reduction of poverty in rural regions
by generating additional revenue and job possibili-
ties. Encouraging PSFs keeps society stable and dis-
courages people from moving from rural to urban
locations.

PSF enjoys favorable tax status in a many of na-
tions, including Kazakhstan, in an effort to encour-
age and assist the growth of this industry. PSFs are
often exempt from income taxes on proceeds from
the sale of goods made on the personal subsidiary
farm. The purpose of this exemption was to lower
small producers’ tax burdens and boost agricultural
output.

For PSFs, simplified taxation may entail stream-
lined tax payment and reporting processes, which
lowers administrative expenses and streamlines tax
administration. Preferential tax rates may occasional-
ly be imposed to land taxes, property taxes, and other
taxes for PSFs. For PSF owners, this lowers the cost
of owning and using agricultural land and property.
In Kazakhstan, profits made from the sale of goods
made on a personal subsidiary farm are typically ex-
empt from taxes. As a result, PSF owners are free
to sell extra product without worrying about paying
taxes.

Owners of land parcels utilized for PSF opera-
tions may be eligible for reduced land tax rates,
which would further lessen the financial strain on
farmers.

Kazakhstan is among the several nations whose
agricultural sectors heavily rely on personal subsid-
iary farming. These farms, which are frequently pri-
vately owned small businesses, make a substantial
contribution to the production of food. Insurance
for PSFs becomes an essential instrument to shield
farms from possible losses in the face of risks re-
lated to climate change and other causes.
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PSF insurance is crucial for a number of reasons.
First and foremost, risk protection calls for it. Risks
associated with agricultural activities include unfa-
vorable weather, diseases of plants and animals, and
changes in the market. Insurance reduces monetary
losses in the case of incidents covered by the policy.
Second, income stabilization is necessary. Farmers
may preserve a steady income stream thanks to in-
surance, which encourages the long-term growth of
their farms.

The improvement in creditworthiness is an addi-
tional consideration. Having an insurance coverage
can help farmers become more creditworthy, which
will make it easier for them to get bank loans and
other financing.

Crop insurance guards against financial losses
brought on by unfavorable weather, including hail,
frost, and drought, among other natural occurrences.
Losses from illnesses, mishaps, or livestock theft are
covered by livestock insurance. Structures, machin-
ery, and other PSF assets are covered by property
insurance against loss or damage from fires, floods,
and other natural calamities. By integrating several
insurance products, comprehensive insurance offers
protection against multiple hazards at once.

More specifically, insurance may become more
affordable for farmers if the government pays a per-
centage of the premiums. When it comes to com-
pensation and guarantees, the government can pay
for damages that insurance firms do not cover or
guarantee insurance payouts. The government funds
educational initiatives and informational campaigns
aimed at educating farmers about the value and ad-
vantages of insurance.

In the end, personal subsidiary farm insurance
is a crucial instrument for shielding farmers against
the different hazards connected to farming. It helps
stabilize income, improves creditworthiness, and
encourages the growth of sustainable agriculture.
The government’s provision of subsidies and guar-
antees is a crucial factor in the dissemination and
maintenance of PSF insurance’s accessibility.

Building and expanding infrastructure, setting
up a lease program for agricultural machines and
equipment for PSF: researching and evaluating the
need in various areas for agricultural gear and equip-
ment; constructing warehousing facilities, technical
support, and transportation infrastructure to provide
easy access to leased equipment; attracting capital to
launch specialist leasing businesses that offer agri-
cultural machines and equipment for rent.

Creating leasing programs that are accessible and
flexible enough to meet the demands of agricultural
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firms and the unique requirements of agriculture.
Small agribusiness strengths and weaknesses are
determined by a combination of internal and exter-
nal factors that impact the growth and operations
of these business entities. According to Altukhov
(2016), among the advantages of small and medi-
um-sized businesses are:

- The dynamism and adaptability of their growth;

- Small companies create more jobs;

- Entrepreneurs’ activities involve creativity;

- A stronger sense of accountability for com-
pleted tasks fosters team and family cohesiveness.

The place of small-scale farming in the agri-
cultural production system has changed dramati-
cally in recent years, taking into account social
constraints in rural areas as well as concerns about
guaranteeing food security. Improving the organi-
zational-economic framework and conditions nec-
essary for the growth of medium-sized and small
agricultural enterprises is becoming increasingly
important.

This study undertakes a comparative analysis of
economic support mechanisms in various foreign
countries. In the United States, several programs
and measures support small family farms. One of
the primary programs is federal grants and subsidies
provided through various agencies and organiza-
tions such as the U.S. Department of Agriculture
(USDA) and the Federal Agency for Rural Develop-
ment (FSA). Additionally, agricultural farm credit
cooperatives also offer financial support in the form
of low-interest loans tailored for small family farms
(https://www.congress.gov/bill/118th-congress/sen-
ate-bill/1237/text).

Such programs may provide subsidies for the
purchase of agricultural equipment and inventory,
financing to improve agricultural operations, as well
as training and advice on agriculture and business.
In addition, family farms can be included in crop
and livestock insurance programs offered by the
government to protect against losses due to weather
conditions, diseases and other risks. Some of them
include: farm insurance, tax benefits. (https://www.
elibrary.az/docs/jurnal/jrn2010_443.pdf).

Subsidy and Grant Programs: The government
offers a number of subsidy and grant programs that
farmers can use to finance different areas of their
business, like buying supplies, training, equipment,
and seeds (Tagtow, 2008)

Farmers in the United States have access to
tax exemptions and credits through tax incentives,
which lessen the financial strain of operating their
companies.

A comprehensive legal framework is in exis-
tence. In particular, the Farm Bill and the Food Se-
curity Act are two examples of federal legislation
that regulate agriculture and offer farmers support
and protection (Goland, 2002: 14).

These and other policies and initiatives help
small family farms grow in the United States by giv-
ing them the resources they need to run profitable
and sustainable businesses.

The Common Agricultural Policy’s (CAP) as-
sistance network provides valuable benefits to Lith-
uania, Poland, and Romania as members of the Eu-
ropean Union. Hence, it is advantageous to compare
the impact of varying support levels on the stability
of agricultural income. When considering the avail-
ability of state support from the budget and other
mechanisms like direct payments and rural devel-
opment programs, there is a significant disparity
between Serbia and Moldova and the EU member
states of Lithuania, Poland, and Romania.

The breakdown of support includes the total ag-
ricultural support provided over the span of 2007 to
2019, the support expressed as a percentage of the
gross national income (GNI) for the average years
of 2007-2019, and the total support per farm calcu-
lated based on the number of farms in 2017 or 2016.
(https://ec.europa.eu/budget/graphs/revenue _expe-
diture.html).

The main focus of Moldova’s support strategy
lies in strengthening the agricultural industry of the
nation. This aim is realized through cooperation
with international donors and governmental bodies.
At present, the Agency for Payments and Interven-
tions in Agriculture (AIPA) plays a key role in of-
fering aid. Moreover, specialized initiatives are im-
plemented to meet the specific needs of small farm
families.

Requests for funding can be made to enhance the
domestic capability for berry production, primar-
ily through support from international donors. This
funding opportunity also aims to increase opportu-
nities for small and family-owned farms to improve
their quality of life, while simultaneously strength-
ening the resilience of agricultural practices against
drought. These projects focus on the implementa-
tion of advanced irrigation techniques and efficient
water resource management strategies (Stratan et al.
2020: 139).

The government in Serbia extends considerable
aid to the agricultural sector through a variety of
measures, including the provision of loans, imple-
mentation of specialized programs, direct payments,
utilization of rural development tools, and initiatives
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to resolve outstanding debt issues (Tosovic-Steva-
novic et al. 2020: 123).

To support small family farms, Europe has
implemented various policies and initiatives. The
Common Agricultural Policy (CAP) of the Europe-
an Union plays a crucial role in this endeavor by of-
fering agricultural subsidies to farmers. These subsi-
dies can be provided as direct grants, compensation
for small- and medium-sized enterprises, or pro-
grams aimed at promoting rural development. Small
family farms in Europe have the chance to avail
grants and financial assistance to enhance their op-
erations, which includes the procurement of seeds,
machinery, and training opportunities (Thornton,
2010: 2857).

The significance of laws and policies in Europe-
an countries cannot be overstated when it comes to
advancing sustainable agriculture and protecting the
environment. These measures encompass compre-
hensive plans for conserving soil, incentivizing agro-
ecological practices through payment schemes, and
ensuring the welfare of animals through regulations.
(https://www.mdpi.com/2071-1050/12/24/10362 )

Through our comparative analysis, it has been
demonstrated that the future of the agricultural sec-
tor, the well-being of the rural population, and the
overall rural economy in the Republic of Kazakh-
stan are significantly influenced by the successful
creation of personal subsidiary farms.

Conclusion

Following a thorough evaluation of the econom-
ic assistance provided to PSFs in Kazakhstan and on
an international scale, it is clear that a comprehen-
sive overhaul of their legal and economic support
system is necessary to ensure the prosperous growth
of these farms within the Republic of Kazakhstan.

To foster the successful development of private
household plots in the Republic of Kazakhstan, it is
essential to undertake a comprehensive reform of the
existing system of measures that provide legal and
economic support. This reform should encompass
the simplification and clarification of tax legislation,
the introduction of easily accessible and transpar-
ent lending and subsidy programs, the creation of
specialized insurance products tailored to the unique
requirements of private household plots, and the en-
hancement of agricultural infrastructure. Further-
more, the implementation of leasing programs for
agricultural machinery is of utmost importance. The
effective implementation of these measures hinges
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upon the close cooperation between government
agencies, financial institutions, and owners of PSFs.

It is strongly advised to incorporate these legal
norms into the proposed legislations of the Republic
of Kazakhstan, specifically the “On Amendments
and Additions to the Land Code of the Republic
of Kazakhstan, Tax Code of the Republic of Ka-
zakhstan, Entrepreneurial Code of the Republic of
Kazakhstan”. Moreover, the enactment of the Law
of the Republic of Kazakhstan “On Personal Sub-
sidiary Farms of Citizens” is imperative. We firmly
believe that individuals actively participating in Per-
sonal Subsidiary Farms (PSF) should be recognized
as independent entrepreneurs in accordance with the
provisions delineated in the Tax Code. This will en-
sure the payment of relevant taxes and bring clarity
to their legal status. Additionally, financial support
for PSF in Kazakhstan is essential as it will propel
agricultural growth, enhance the standards of living
for rural residents, and augment tax receipts for the
government.

Compliance with Article 30 of the Entrepreneur-
ial Code is crucial for the successful implementa-
tion of individual entrepreneurship as a form of indi-
vidual business activity. This adherence guarantees
appropriate taxation practices and provides a clear
definition of the legal status of individual enterpris-
es, encompassing individuals involved in personal
subsidiary farming.

The operations of PSF involve the efficient
utilization of two distinct types of land parcels:
the territories encompassing suburban and rural
settlements, and the specifically designated agri-
cultural land. To effectively address legal issues
associated with financial PSFs in Kazakhstan, a
high degree of legal regulation is imperative. This
encompasses the establishment of transparent and
equitable tax regulations, facilitating increased
access to credit and subsidies, and creating a de-
pendable agricultural infrastructure and insurance
system. Close cooperation between government
agencies, financial institutions, and the owners of
personal subsidiary farms is a key factor for suc-
cess in this direction.

Enhancing information and consultation support
by organizing free advisory centers, information
portals, and hotlines for owners of personal subsid-
iary farms will increase their awareness and legal
literacy.

Simplifying subsidy application procedures,
optimizing and streamlining bureaucratic processes
for obtaining subsidies, reducing administrative bar-
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riers, and increasing transparency in the process of Gratitude, conflict of interest
providing government support are crucial steps.
A comprehensive legislative approach involves The article was prepared within the framework

developing and implementing a unified strategy for ~ of grant project of the Ministry of Science and High-
supporting personal subsidiary farms at the legisla-  er Education of the RK No. AP 19679168 “Prob-
tive level, ensuring consistency of norms and their ~ lems of legal regulation of personal subsidiary plots
effective application in practice. of citizens in the Republic of Kazakhstan”.
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