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COMPARATIVE ANALYSIS OF JOINT STOCK COMPANIES
OF KAZAKHSTAN AND FOREIGN COUNTRIES

The market transformation of Kazakhstan’s economy has caused a revival of Kazakhstan’s share-
holding law. Among the most important players in the market economy of any country that has already
reached the required level of capital-building are economic partnerships and societies.

In today’s market transformation, the company as an organizational form of business takes on special
importance. The classic function of the company is to attract and long-term accumulation of capital. The
availability of capital is vital for businesses. The shareholder form is optimal for anonymously combining
a large number of participants, allows to attract additional investments by issuing shares, “removes” the
differences between different forms of capital and thus facilitates their overflow ingessing out industry
in the industry. Economic growth needs investment. One of the most effective ways to concentrate free
resources and turn them into investments are joint-stock companies.

Method of research. The methodological basis of scientific research is a set of methods of scientific
knowledge, among which the leading place is occupied by the dialectical method. This scientific article
uses General scientific methods of cognition, which, first of all, should include formal logical methods
(analysis, synthesis, induction, deduction, analogy), as well as special legal methods (formal legal, the
method of comparative law and system analysis).

The theoretical basis of the study was the theoretical and scientific-practical work of Russian scien-
tists on the legal regulation of share capital, changes in the structure of shareholders in the reorganiza-
tion of joint-stock companies, including the change of ownership of a joint-stock company, as well as
fundamental work in the theory of civil and corporate legislation.

Key words: joint-stock company, legal entity, entrepreneur, authorized capital, legal status, proce-
dure of creation, activity, rights and obligations of shareholders, procedure of formation and functioning
of bodies of joint-stock company.
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KaszakcraH PecnyOAMKACbIHbIH, )XOHE LUET eAAEPAiH,
AKLMOHEPAIK KOFAaMAAPbIHbIH, CAAbICTBIPMAAbI TaAAAYbI

KasakCcTaHAbIK >KoHe LeT eAAEPAiH DKOHOMUKAHbIH HAPbIKTbIK, ©3repyi KasakCTaHAbIK, aKLIMOHEPAIK
KOFaMHbIH KYKbIKTbIK, >KafAaiblHbIH KanTa >KaHFblpyblHa cebern 60AAbl. KanmtaAAbl >XKMHAKTayAblH
KaXKeTTi AEHremiHe >KeTKeH Ke3 KEAreH eAAiH HApbIKTbIK, LapyallblAbIFbIHbIH HEFYPAbIM MaHbI3AbI
cybbekTiAepiHiH KaTapblHa LWapyallblAbIK, CEPIKTECTIKTEP MEH KOFAMAAP >KaTaAbl.

HapbIKThIK, e3repicTepaiH, Kasipri >karAaiblHAQ aKLUMOHEPAIK KOFaM KBCIMKEpPAIK KbI3METTIH,
YMbIMABIK, HbICaHbl PETIHAE epeKlle MaHbi3Fa Me 60AaAbl. AKLMOHEPAIK KOFaMHbIH KAAQCCMKAADIK,
YHKLMSChI KanUTaAAbl TapTy >KoHE y3akK, MeP3iMAI LIOFbIPAAHABIPYAAH TypaAbl. KanutaaabiH G0AybI
KOCIMOpbIHAAP YLUiH MaHbI3Abl. AKLMOHEPAIK HbICaH KaTbICYLIbIAQPAbBIH YAKEH LEeHOepiH >KacbIpbiH
GipiKTipy YLIiH OHTaMAbl 6OAbIN TabblAAAbl, AKLMSIAAPADI LLbIFAPY >KOAbIMEH KOCbIMLIA MHBECTULIMSIAAD
TapTyFa MyMKIHAIK 6epeAi, KannTaaAblH 9PTYPAI HbICAHAAPbI aPACbIHAAFbI AMbIPMALLIbIAbIK TAPAbI «aAbIT
TaCTalAbl» )XOHE COA apKbIAbl OAAPAbIH, CaAaAaH CaAaFa KYMbIAYbIH KEHIAAETEAI.

IKOHOMMKAAbIK, ©CIM MHBECTULIMSIHBI KaXKeT eTeai. EpkiH pecypcTapAbl WOFbIPAQHABIPYAbIH >KoHe
OAAPAbI MHBECTULMSAAPFA aHAAABIPYAbIH €H TUIMAT TOCIAAEPIHIH Bipi AKLIMOHEPAIK KOFamaap GOAbIM
TabblAAADI.

3epTTey aAicTepi. fbIAbIMK 3epTTEeyAIH 8AICHAMAABIK, HETi3iH FbIABIMM TaHbIM 8AICTEPIHIH XKUbIHTbIFbI
KYParAbl, OHbIH illiHAE >XeTeKli OpPbIHAbl AMAAEKTUKAAbIK SAIC aAaabl. OCbl FbIAbIMM MaKaAaAa
TaHbIMHbIH, KaAMbl FbIAbIMM SAICTEPI MalMAAAQHbIAAbI, OAAPFa €H aAAbIMEH (POPMaAbAbI-AOMMKAABIK,
BAICTEpAI (TaApay, CUMHTE3, MHAYKLIMS, AEAYKLUMS, aHAAOTMs), COHAAM-aK, apHaMbl 3aHAbIK, SAICTEPAI
((bopMaAbAbI-3aHABIK, CaAbICTbIPMaAbI KYKbIKTaHY >KOHE >KYMEAIK TaAAdy SAICI) >KaTKbI3yFa OOAAAbI.
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3epTTeyAiH TEOPUSIAbIK, HEri3iH aKLMOHEPAIK KanuTaAAbl KYKbIKTbIK PeTTey maceAeAepi 6oiblHLLA
pecemnAik »XeHe Ka3aKCTaHAbIK, FaAbIMAAPAbIH TEOPUSIAbIK, XKOHE FbIAbIMMU-TIPAKTUKAABIK, >KYMbICTapbl,
AKLMOHEPAIK KOFaMAQPAbI KanTa YMbIMAACTbIPY KE3iHAE, OHbIH, iLiHAE aKLIMOHEPAIK KOFAMHbIH MEHLLIK
Meci e3repreHAe akUMOHEPAEP KYPbIAbIMbIHBIH, ©3repyi, COHAAM-aK, a3aMaTTbIK, >K&He KOPNopaTUBTIK
3aHHama TeopmsCbl CaAACbIHAAFbI HETI3Ti )KYMbICTap KypanAbl.

TyiiH ce3aep: aKUMOHEPAIK KOFaM, 3aHAbl TYAFQ, KOCIMKep, >KapFblAbIK, KamnmTaA, KacinopbiHAAP,
KYKbIKTbIK >XafAai, Kypy TopTibi, akLMOHEpAEpAiH KYKbIKTapbl MEH MIHAETTEpPI, aKLUMOHEPAIK KOFam
OopraHAapbiHbIH, KYPbIAY XK8HE >XYMbIC icTey TapTibi.
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Kasaxckuii HaumMoHaAbHbIN YHMBEpCUTET UM. aab-Dapabu, KasaxcrtaH, r. AAmartbi,
e-mail: gulyiya@mail.ru, mahambetsaliev@mail.ru

CpaBHUTEAbHbII aHAAM3 aKLMOHepHbIX o6uectB PK
M 3apy0eXHbIX CTpaH

PblHOUHOE M3MeHeHMe 3KOHOMMKM KasaxcrtaHa M 3apy0eXkHblX CTpaH CrnocoOCTBOBAAO
BO3POXKAEHMIO MPABOBOr0O MOAOXKEHMS Ka3axCTaHCKOro akLMoHepHoro obuectsa. K umcay HamboAee
BaXKHbIX CYObEKTOB PbIHOYHOrO XO34MCTBA AKOOOM CTpaHbl, AOCTUMLIMX HEOOXOAMMOrO YPOBHS
HaKOMAEHMS KarnmuTaAa, OTHOCATCS XO3SMCTBEHHble ToBapuilecTBa M obuectBa. K umcay Hambosee
BaXKHbIX CyObEKTOB PbIHOYHOIO XO3SMCTBA AIOGOM CTPaHbl, YXK€ AOCTUrLIen HEOOXOAMMOrO YPOBHS
00600LIEeCTBAEHMS KarnMTaAd, OTHOCATCA XO3SMCTBEHHbIE TOBAPULLECTBA 1 O0LLIECTBA.

B coBpeMeHHbIX YCAOBMSX PbIHOYHbLIX MPeoOpa3’oBaHMi  akUMOHepHoe OOWecTBO  Kak
opraHMsauMoHHas opma MPeANPUHUMATEALCKOM AESTEALHOCTM MnpuobpeTaeT 0coboe 3HaueHue.
Kaaccmyeckast OYHKUMS  aKLUMOHEPHOro OO6LecTBa COCTOUT B MPUBAEYEHUM U AOATOCPOYHOM
aKKYMYAMPOBaHMM KanmTaAa. Haanume kanmnrasa MMeeT XXM3HEHHO BaXKHOE 3HaUEeHUE AAS TIPEATIPUSTHIA.
AKUMOHEpHas opMa SIBASETCS OMTMMAAbHOM AAS AQHOHMMHOIO OObeAMHEHMsI BGOABbLIOrO Kpyra
YYACTHMKOB, MO3BOASET MPUBAEUb AOTMOAHUTEAbHbIE MHBECTMLMM MyTEM BbIMyCKa akUmi, «CHUMaEeT»
Pa3AMUMS MEXAY Pa3HOOOpPasHbIMM (DOPMamMM Kanmutara M OBAEryaeT TeM CambiM MX MEPeArB U3
OTPaCAM B OTPACAb.

DKOHOMMYECKMIA POCT HY>KAAeTCs B MHBeCTULIMAX. OAHUM 13 HanboAee 3PPeKTUBHDBIX CMOCOOOB
KOHLEHTpauumn CBOGOAHBIX PECYPCOB M MPEBpaLLeHMs MX B MHBECTULIMKM BbICTYMAlOT aKLMOHEPHbIe
obLecTsa.

MeToabl  MCCAEAOBaHMS. METOAOAOIMYECKYID OCHOBY HAyUHOrO WCCAEAOBAHMS COCTaBASIET
COBOKYMHOCTb METOAOB HayYHOI O MO3HAHUS, CPEAM KOTOPbIX BEAYLLIEE MECTO 3aHUMaET AMAAEKTUYECKMIA
METOA. B HacTosLen HayyHoM cTaTbe MCMOAb30BaHbl OOLLIEHAYYHbIE METOAbI MO3HAHMS, K KOTOPbIM,
MpexxAe BCEro, CAEAYeT OTHECTM (POPMAAbHO-AOTMYECKME METOAbI (aHaAM3, CUHTE3, MHAYKUMS,
AEAYKLMS, aHAAOTMS), a TakXKe CreLmaAbHble IOPUAMYECKME METOAbl ((DOPMAAbHO-IOPUAMYECKNI,
METOA CPaBHUTEALHOIO MPABOBEAEHMS U CUCTEMHOIO aHaAM3a).

TeopeTnyeckyld OCHOBY MCCAEAOBAHMSI COCTaBMAM TEOPEeTMYECKME W  Hay4YHO-NpaKkTUYecKue
pPaboTbl POCCUMICKMX YYeHbIX MO BOMPOCaM MPABOBOIO PEryAMpOBaHMS akKLMOHEPHOro KanmTaAa,
M3MEHEHUS CTPYKTYPbl akLMOHEPOB MPU PeopraHM3aummn akLMOHEPHbIX OOLLECTB, B TOM YMCAE Mpu
nepemeHe COBCTBEHHMKA aKLMOHEPHOro O6LLIECTBa, a Tak)Ke OCHOBOMOAArawLme padoTbl B 06AaCTM
TEOPUM IPaXKAAHCKOrO M KOPMNOPaTMBHOIrO 3aKOHOAATEAbCTBA.

KAloueBble cAOBa: akLMOHEPHOE OOLLECTBO, IOPUAMYECKOE AMLO, MPEANPUHUMATEADb, YCTaBHbII
KanuTaA, enterprises, MPeAnpPUSTUS, NMPABOBOE MOAOXKEHME, MOPSAOK CO3AAHMUS, AEITEAbHOCTH, MpaBa
M 0653aHHOCTM aKLMOHEPOB, MOPSAOK 00pa3oBaHMs M (PYHKLIMOHMPOBAHMS OPraHOB aKLMOHEPHOro
obLecTsa.

Introduction

The Civil Code of the Republic of Kazakhstan is
the first joint-stock company is recognized as a form
of legal entity. Thus, the personal law of the compa-
nies approved by the personality itself, according to
the Article 34 of the Civil Code, the company that
is compatible with the law of the legal definition
of property and personal non-property rights on its
own behalf, and to perform tasks related to the im-
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plementation of the court the ability to act as a plain-
tiff and approved. Such legal subject to the effective
implementation of the activities of the joint-stock
company will be deemed to belong to the ownership
of the property is the foundation of society.

The company’s third feature of the Civil Code
and “Law” that the provisions of limited liability for
the debts of the company and its shareholders and
their property on the basis of isolation responsibility
of the property restrictions. In addition, Article 44 of
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the Civil Code, the Law on Joint Stock Companies
«and” in accordance with Article 85, the partici-
pants of the joint-stock company own the property
separate from the property, which it owns all its ob-
ligations; is responsible for the property and shall
not be liable for the obligations of its founders and
shareholders, and in turn, the overall position of the
joint-stock company cannot be responsible for the
obligations of its shareholders and the extent of the
value of their shares by the company bears the risk
of losses associated with the activities.

The fourth and fifth of the above-mentioned
symptoms, joint stock companies not a legal defini-
tion, but they are not the property of a person, cre-
ated as a result of the merger are important to any
commercial organization. The company created by
the shareholders for the purpose of determining the
legal and regulatory; the latter in the law to limit
the status of (the company) in the provision of legal
and moral autonomy. However, the company cre-
ated by the shareholders and the existence of signifi-
cant shareholders, as well as being interested in the
success of its business, and the proper management
of the property and its fruit is not difficult to under-
stand that is also interested in the position.

Main part

According to the article 6 of the law on joint-
stock society or its organization in accordance with
the existing legal entity (or an existing legal entity)
may be formed by means of the reorganization. In
other words, that the decision on the establishment
of a joint-stock company law and the law is defined
as the founders of the joint stock and (or) legal enti-
ties can be formed. In particular, the law and the de-
cision on the establishment of joint-stock company
is defined as the founders of the joint stock and (or)
legal entities that form.

The first constituent meeting of the decision
on the establishment of a joint stock company,
the founders: the company signed a contract to
agree to the establishment of the foundation, the
selection of the company’s registrar, receives its
charter, announced the decision on state registra-
tion of the shares, the company’s joint venture in
accordance with the law and establishing a pro-
cedure for the establishment of the founders the
introduction of the payment of the share capital
of the company to identify persons carrying out
the assessment of the property, as well as its state
registration on behalf of the company to choose
the persons authorized to sign the documents to
be adopted at the meeting.

All the decisions of the Constituent Assembly
are formalized by protocol. The content of the foun-
dation agreement difference of commercial secrets
of the constituent parties of the minutes of the meet-
ings of the same nature of the public or to a certain
extent (the foundation agreement difference again)
provisioning and other authorized bodies, counter
parties to conclude an agreement on the terms (for
example, the registrar, valuers and the judicial au-
thorities, the Financial Market and Financial Institu-
tions Supervisory Agency) to confirm the decisions
made by the founders of the society is or can be.

According to the Kazakhstan laws we are going
to say about the two cases relating to the status of a
joint-stock company.

As it has been said the joint-stock company
is dedicated for the large business groups and the
conflicts in the former (between the authorities and
the shareholders of the company, shareholders and
other risks) will be guessed the governing by the
regulations according to the aims. The law does not
prohibit the using this form in the large and small
business sphere, but capitalization, accounting, cor-
porate management and demands sufficient by the
problems which bring the difficulties to the joint-
stock society and, usually it does not allow the de-
velopment of small and medium-sized business.

The minimum amount of the authorized capital
refers to the differences of the legal requirements of
the joint-stock company and a limited liability com-
pany (the most popular form of small and medium-
sized businesses) as in outstanding example. So, the
“Act” in accordance with Article 10, the authorized
capital’s minimum volume of the company for the
financial year (from the 1% of January to the 31% of
December) is the monthly value of 50,000 times
which was marked by the law. In turn, the amount
of the charter capital of a limited liability company
of such monthly rates of (On joint stock companies
the law of the Republic of Kazakhstan 2003: Article
2) LLC must not be less than 100 the amount that is
equivalent to the amount corresponding to the value
of the share capital of less than the minimum re-
quirement of 500 times. Moreover, for a number of
types of business activities, the law only requires the
use of the legal form of a joint stock society, but also
a high minimum capital requirements, for example,
banks (for the period of validity of the claims, and
the location of the branches of the banks ), which is
in the amount of one billion to ten billion. High per-
formances were established for pension funds and
for some other types of services.

Thus, the requirements of commercial organi-
zations authorized to the capital that organizational
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and legal form to be separated by volumes show the
intention that legislator wants to use the joint stock
form large businesses (The Civil Code of the Repub-
lic of Kazakhstan, 1994: Article 85). As the second
it’s connected with Kazakhstan legislation that is
still granting for the not commercial formation of in
the joint-stock form. (Article 34 of the Civil Code).
It cannot be ruled out that there was the organization
called Kazakhstan Stock Exchange in the practice
of Kazakhstan. However, economic and legal point
of view, the effectiveness of any such forms of co-
existence and validity were not observed.

As well as, there will be some important prob-
lems connected with the disposal of its shares in the
management of non-profit organizations. (first of
all, in terms of limiting the competence of the share-
holders).

Moreover, Kazakhstan legislation suggests a
wide selection for the purpose of the establishment
of non-profit organizations and their subject, de-
pending on the composition of the founders (Shari-
pova, 2003: 29).

However, no one of these forms does not take
in to the property interests of a non-profit organiza-
tion of the founders, and at that time the economic
value of the shares (through its ownership of key
competence) is that the subject will buy the account
the dividends on the shares of the entity. Therefore,
non-profit organizations in the form of joint stock
company first of all theoretically, unjustified and,
secondly, for the economic system of any significant
economic or social benefits.

It is effective to denial of the possibility of the
establishment of joint-stock company in the form of
non-profit organizations. As though as it is shown
in the literature that there were opinions about cor-
porations are non-profit organizations, the develop-
ment of corporate legal is unreasonable. Therefore,
we should acknowledge that legal entities that were
establish had in the form of joint-stock companies,
corporate companies and corporations must be
considered as the commercial organizations (Kara-
gusov, 2016:12).

An important symbol of joint stock company is
the issue of shares and its formation the arrangement
of them between the shareholders (The Republic of
Kazakhstan “On the Securities Market Law™, 2003).
As it’s shown in the law on joint-stock company the
issue of shares and the extent of their respective al-
location will be given the key to the settlement of
the legal status of the company: the founding act of
the agreement is terminated by the state registration
of the shares, after the company’s shares, and the
others will be created.
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In today’s world of scientific literature, there are
more than a hundred different interpretation of the
concept of «corporation». According to Business
Law Dictionary, the corporation is understood to be
a legal structure approved at the state level, which
allows the company to organize a separate legal
entity among its owners — as a legal entity. In this
capacity, the Corporation may enter into contracts,
acts as a plaintiff and/or defendant, issue shares to
raise capital, and perform other activities related to
the conduct of business. The personal responsibility
of the owners of the Corporation (i.e. shareholders)
at the legal level is legally separated from the corpo-
ration’s liability and debts (the latter are limited by
its assets). A business corporation is usually created
as a profit-making enterprise (Basin, 2003:155).

The intelligent legal dictionary of Baskakova
M.A. gives us the following definition: A corpora-
tion is a set of persons united to achieve any goal
and form an independent subject of law — a legal
entity. The Corporation is a widely used form of
business organization in developed countries, pro-
viding for the share ownership of participants and
the management functions of professional manag-
ers «employees» (Civil Code of the Republic of Ka-
zakhstan (General part), 2012). Based on the above
definitions, it can be concluded that according to the
Business Law Dictionary, a Corporation can be or-
ganized only as a joint-stock company, allows the
possibility of issuing shares. The second definition
specified in the Explanatory legal dictionary, on the
contrary, does not clearly specify the characteristics
of a legal entity, its organizational and legal form,
which allows to identify the special status and spe-
cific features of «corporations» among other legal
entities.

Having understood the definition of the corpora-
tion, we would like to dwell on the types and fea-
tures of some corporations in the Republic of Ka-
zakhstan and an abroad.

Based on the analysis of information on the
types of corporations in the Republic of Kazakh-
stan well as legislation enshrining the legal status of
individual corporations, we propose the following
classification of corporations, characteristic of our
country:

1) Ordinary corporations;

2) Multinationals;

3) Social — entrepreneurial corporations.

To define an ordinary Corporation in this con-
text, we propose to use the above definition with
the addition that an ordinary Corporation is a com-
mercial legal entity organized in the form of a joint-
stock company or a limited liability partnership es-
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tablished to conduct large business in the territory of
the Republic of Kazakhstan. Cross-border corpora-
tions (TNCs) are defined under international law as
a legal entity (a set of legal entities):

- owning, managing or operating property in the
territories of two or more states;

- formed by legal entities of two or more states;

- Registered as a corporation under the Conven-
tion on Cross-Border Corporation (the «Conven-
tion») (The concept of development of corporate
legislation of the Republic of Kazakhstan, 2011).

The member states are 12 CIS countries, name-
ly: Kazakhstan, Russia, Armenia, Belarus, Ukraine,
Moldova, Tajikistan, Georgia, Kyrgyzstan, Turk-
menistan, Azerbaijan and Uzbekistan. According
to the Convention the concept of «transnational
Corporation»includes various transnational struc-
tures, including financial and industrial groups,
companies, concerns, holdings, joint ventures,
joint-stock companies with foreign participation,
etc. an example of TNCs in Kazakhstan may be
the joint-stock company. Transnational company
«Kazchrome». The TNCs legal regime involves
business activities in various countries through the
establishment of branches and subsidiaries. These
companies have a relatively independent service,
production and marketing of finished products, re-
search and development, customer service etc. In
general, they constitute a single large production
complex with ownership over the share capital of
only representatives of the and founding country.
At the same time, branches and subsidiaries may
be mixed enterprises with predominantly national
participation of the home country. The Social and
Entrepreneurial Corporation (SPC) refers to a le-
gal entity in the form of a public company, created
by the Government of the Republic of Kazakhstan
(Convention On transnational corporations of 06
March 1998). This type of corporation in Kazakh-
stan appeared relatively recently, although for the
first time they were mentioned in the message of
the ex-president of the Republic of Kazakhstan
Nazarbayev N.A. «Strategy of Kazakhstan’s en-
try into the 50 most competitive countries in the
worldy in 2006.

The creation of the (SPC) in Kazakhstan used
the experience of the United Sates «Regional Eco-
nomic Development Corporations (EDS — Regional
Economic Development Corporations) », Western
Europe, in particular, Great Britain and Denmark
— «social enterprises». For example, in the United
States there is the «Public works and Economic De-
velopment Act of 1965 in England», the Economic
Development Agency Act of 1998.

The American Economic Development Corpo-
ration (KER) model is an organization that mediates
assistance to private businesses in dealing with the
state. The main task of the care is to reduce the bu-
reaucratic process, to assist in obtaining subsidies
grants, tax benefits and other privileges. Grants
given to private businesses by the state and other or-
ganizations are initially transferred to the Economic
Development Corporation, which distributes them
in accordance with the requirements of the recipi-
ents of these funds and benefits.

Social entrepreneurship in European countries
is a business whose main task is to help solve the
problems of social development, whose income is
primarily for the retaliation of these tasks, rather
than on maxi mining profits. These organizations
provide, assistance to the poor, create jobs for the
disabled or unemployed, promote small business,
and provide various trainings. However, such orga-
nizations in these countries are created on the initia-
tive of groups of business leaders, and with a small
share of the state’ participation and in Kazakhstan’s
SPC the share of the state is significant.

The main function of Kazakhstan’s SPC, en-
trusted to it by the Government, is to participate in
social, innovative projects, as well as in the produc-
tive activities of the region in which it was created.
With each SPC, a Regional Social Fund is estab-
lished that reviews and participates in the develop-
ment and implementation of social development
projects in the region; promotes financial and tech-
nical assistance from individuals and businesses for
the economic and social development of the region,
funds the social project (Kazakov, 2000:71).

In accordance with the government’s resolution
«On the approval of the list on national management
holdings, national holdings, national companies»
there are currently 16 SPC in 14 regions of the Re-
public of Kazakhstan (The law of the Republic of
Kazakhstan “on social and entrepreneurial corpora-
tions”, Astana, January 2008).

There are many other types of corporations in
the world. Under-Anglo-Saxon law, corporations
can be private closed (private) and public open
(public). By law, U.S. corporations are considered
in abroad sense, including various types of legal en-
tities. Distinguish between corporations that have a
for profit (business Corporation) and not with the
purpose of extraction of profit (non-entrepreneurial
Corporation). The main role is played by corpora-
tions of the first type. Corporations in the United
States can be created only in the form of a limited li-
ability company, where all shareholders legally and
for tax purposes are different from the Corporation
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itself and are limited in liability for the debts of the
Corporation only to the extent of their share in the
authorized capital of the enterprise.

In the direction of activity highlight:

1) public corporations (in the UK they are
called «public»), which include, for example, mu-
nicipalities;

2) quasi-public (quasi-state), acting as private,
but with some state support;

3) entrepreneurial (private) created for profit;

4) non-entrepreneurial corporations (such as
government, city, municipals, political associations,
as well as charitable, religious, educational and oth-
er similar institutions).

By its legal status, the American business Cor-
porations is similar to a joint-stock company of
continental law countries (On foreign experience of
functioning of social and entrepreneurial corpora-
tions.).

Based on the specifics of taxation, all corpora-
tions are divided into two types in the United Sates
— C Corporation and S (Small) Corporation. Corpo-
rations in the U.S. are registered as C Corporations.

C Corporation is entitled to have an unlimited
number of U.S. resident and non-resident sharehold-
ers (individuals and entities) unless the corporation
provides professional services, is not a charitable or-
ganization or doesn’t involved in trust activities re-
lated to real estate investments. C Corporation may
issue shares of various types, and in some states, it
1s allowed to issue shares on the bearer, dividends
distributed to shareholders if C Corporation decides
to distribute dividends.

S Corporation is entitled to have no more than 75
shareholders, who can only be individuals-residents
on the United States. S Corporation may have share-
holders-legal entities, if the corporation is involved
in trust activities related to real estate investments.
S Corporation can issue only name shares. Profits of
S Corporation are not subject to corporate taxation,
as the tax status of this corporation stipulates that
all profits of the corporation are distributed to share-
holders, and only the shareholders of S Corporation
are subject to taxation in the U.S. (The concept of
development of social and entrepreneurial corpora-
tions. Astana, 2012).

For example, in Russia, the possibility of state
corporations in the form of non-profit organizations,
which are created under federal law (Resolution of
the Government of the Republic of Kazakhstan dat-
ed April 6, 2011:Ne 376).

Multinational corporations, which are under-
stood to be international corporations that bring
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together national companies of a number of states
on a production and scientific and technical basis,
or global corporations, which are large and largest
financial, industrial, scientific, technological, trade
and service associations (Russian Dictionary of law,
2000:704).

Every year, thousands of foreign entrepreneurs
seek to register a company in the United States, one
of the most prestigious and promising jurisdictions
in the business world. Nearly a third of the business
entities operating in America are LLC, a large part
of which are equity firms (Butler, 1998:79-86).

According to Thomson Reuters data, U.S. eq-
uity markets have significantly improved their per-
formance compared to previous years, particularly
in the first nine months of 2018, revenue from stock
offerings and offers U.S. stock-related issuers were
nearly 9 percent higher than in the same period in
2017, at $181.9 billion (Platonova, 1998:Nel,2).
The study also found that in the first nine months
of 2018, the initial public offering (IPO) made by
U.S. issuers reached its highest level compared to
previous years, starting in 2014. As for 2019, the
figures continue to grow, thus creating the most fa-
vorable environment for those wishing to register a
company in America and open a corporate account
in the United States.

The most popular sectors to place shares during
the period were:

17% are health care;

20% — the field of technology;

14% are in the energy and electricity sectors;

13% — service sector (financial business).

The best results for this period were shown by
the issuers’ offers in fast-growing markets and with
proven management teams (Syrodoyev, 1996:12).

Thus, it can be concluded that in different coun-
tries, depending on the legal system, the history of
development of both the country and corporate re-
lations, as well as other objective factors, there are
different approaches to determining the concepts
and types Corporations. And, summing up all of
the above, we want to note that in Kazakhstan ev-
ery day the issue of legislative consolidation of such
concepts as “corporation” and “corporate relations”
becomes more and more urgent. We believe that
the creation of a coherent and internally consistent
system of corporate legislation, the improvement of
some of its provisions will allow getting positive re-
sults in the form of further growth and development
of entrepreneurial reducing the number of corporate
disputes and attracting more investment to the Re-
public of Kazakhstan.
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